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The purpose of this memerandum is 1o inform Customs and Border Protection (CBI) Fisld
Offices, the Importing public, and all otlier inicrested pactiés of a grace period that is being
gramted 1o imporlers with regard to the implementation of the I‘nst Sale Declaration Reguirement.
cstablished under seeiion 13422¢u) in the Foad, Conservaiion and Energy Act of 2008,
commonly referred to as the Farm Billk:

The First Sale Declaration Requirement relers te the requirement for imporiers ta provide a
declaration to CBP at the time of entry Tor all goods entered for consumption or withdrava from
~warehouse whetler the value was determined on the basis of price paid by the buyer in the first
or earlier sale ocewring prior (o introduction ol the merchandise into the United States. To mest
1his re quireent the First Sale Declaration Requirement regnires that an fmporier of merchandise
must enter an "F" next 1o the deelarcd value ot ibe line level on CBP Form 7501, or the elecironic
filing cquivalent, when the declared fransaction valie of the imported merchandise is determined
on the basis ofthe price paid by the buyer in o sale occurring earlicr than the Jast salc prior to thi
imroduction of the merchandise into the Tlnited States,

Under the Farm Bill, the First Sale Declaration Requirement is eftective for o ons=yeur period
beginning August 20, 2008, The interim rule deseribing the First Sale Declaralion Requirement
will be on publu. display at the Federal Register on August 20, 2008, but will not be published-
until after August 20, 2008. Further, the Trade has advised CBP that, due to the complexity of
the programiming changes requived, it will not be ready io comply with the First Sale Declaration
Requirement on August 20, 2008,

Avcordingly, in order to permit the trade sulTicient time to comply with ihe requirements. in-the
First Sale Declaration Requirement, and therely ensurs the inieprity of the data collected on

importations, CBP will delay the enforcement of the First Sale Deelaration Requirement for 30



dlays. Thus, CBP will comunence the enforcement of the data collection requirements contained
in the First Sale Declaration Requirernent on September 20, 2008, Entries subject to the First
Sale Declaration Requirement made between August 20 and September 19 will ot be rejested
based on any First Sale Declaration requirements. However, entries subject to the First Sale
Declaration Requirernent made between August 20 and September 19 will require amendment.

Information describing how the amendments will be ruade will be forthcoming.

“The Trade is, however, strongly cacouraged to implernent the requirements of the First Sale
Declaration Regquirernent as soon as feasible before September 19, 2008,

Questions regarding this policy should be directed to Ms. Maria Blanchctta, Entry Summary and
Draswback Branch af (202) 863-6539 or email to marla bianchetiai@idhs.,

Brenda E. Smith

e OFQ, Trade Operations Division




